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Economy Package 2.0

The fourth part of the economic relief package announcements today focused on driving reforms to
bolster the Indian industrial ecosystem and create a competitive landscape that can enable domestic
industries to match global standards. This opening up of sectors and reforms are essential to inviting
private investments and liberalizing the industries through transparency to allow for autonomy,
industrial growth and job creation. We await additional announcements tomorrow, to complete the
picture of the Economic Package 2.0. Here is the summary of Day 4 announcements:

Coal

Commercial Mining — Government’s monopoly ended,
by allowing private players to operate in the sector,
through revenue sharing basis. Private players will be
offered nearly 50 blocks on an immediate basis
Exploration-cum-production regime for partially
explored blocks. Production earlier than schedule will be
incentivized

Coal gasification to be allowed for private players
Coal-bed methane extraction to happen through
auction

All these steps would enhance coal production and
INR50,000 crore will be provided for infrastructure
development

Civil Aviation

Minerals
+ Seamless composite exploration cum-mining
production regime - Expected to increase pvt.

Sector participation. 500 mining blocks to be offered.
Jointauction of related blocks will be permitted
Distinction between captive and non captive mines to
be removed

Mineral Index for different minerals to be developed

Defense Production

* Airspace Management -

Civil
rationalised, with optimal use of air space, leading to
shorter travel time and saving of fuel

* 6 Airports to be auctioned on PPP basis. Investment
of INR13,000 crores is expected from the private

sector. AAl will get a down-payment of INR2,300
crore. Another 6 airports will be identified for the third
round

* MRO - Aircraft component repairs and airframe

maintenance to increase to INR2,000 crore from INR
800 crores. Convergence between defense and civil
aviation MRO

PowerDiscoms

air routes to be

Privatization of Distribution in UTs — Will lead to
better service to consumers and improvement in
operation and financial efficiency in Distribution. It will
actas a model forrest of the country

Tariff Policy Reform — Discoms to be penalized in
case of load shedding, to increase accountability.
Progressive reduction in cross subsidies. Time bound
grant of open access. Progressive reduction in cross
subsidies

Social InfraProjects

VGF of INR8,100 crores — to provide boost to private
sector investment in social projects. Government will
enhance the quantum of VGF up to 30% each of total
projectcost

Enhancing self-reliance in Defense Production — List
ofweapon/ platforms banned forimportto be notified
Indigenization ofimported spares
Earmarked allocation  for
procurement

Corporatization of Ordnance Factory Board for
improvementin autonomy, accountability and efficiency.
FDI limit in defense manufacturing raised from 49%,
to 74%, subject to appropriate approvals

Time-bound Defense Procurement Process —PMUs
to be set-up to ensure no delay in procurement. GSQRs
of Weapons and Platforms to be need appropriate
Overhauling trial and testing procedures, to improve
timelines

domestic capital

Space

Private participation in Space Activities — To
provide level playing field for private companies in
satellites, launches and space based services.

ISRO facilities will be allowed for private sector to
improve capacities

Future projects for planetary exploration, space travel
to be opened to boost private sector investments
Liberal geo-spatial data — Policy will be created for
providing remote- sensing datato tech-entrepreneurs

Atomic Energy

Our Take on Today’s Announcements

Establish research reactor in PPP — related to
medical isotopes

Establish facilities in PPP mode - Irradiation
technology for food preservation. It will compliment
agricultural reforms and assistfarmers

Technology development cum incubation centers
to be set up, establishing synergies between research
facilities and tech-entrepreneurs

Today’s announcements continued the theme of structural reforms that the Government

began from the 3rd tranche ofthe Economic Package 2.0.

3,375 industrial parks/estate/SEZs will be mapped out on the industrial information
system and ranked, forindustrial cluster up-gradation and enhanced competitiveness

Major reforms announced today in mining, defence, atomic energy and space sectors
focused on enhancing private sector participation, enabling improved technology

infusion and boosting job creation.

By opening up closed sector such as coal, the Government has enabled an

improvement of productivity ofthe sector.

Unshackling of defense procurements, through provision of an assured catalogue of

weapons and platforms for domestic manufacturers, will encourage self-reliance
These reforms will take affect in the medium-term, but will go a long way in providing

impetus to the India economy and job market.
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About Primus Partners

Primus Partners has been set up to partner with clients in ‘navigating’ India, by experts with decades of
experience in doing so for large global firms. Set up on the principle of ‘ldea Realization’, it brings to bear
‘experience in action’.

‘[dea Realization'— a unique approach to examine futuristic ideas required for the growth of an
organization or a sector or geography, from the perspective of assured on ground implementability.

India is and will continue to be a complex opportunity. Private and Public sector need trusted advisory
partners in order to tap into this opportunity. Primus Partners is your go-o trusted Advisory for both public
and private sector organizations involved intricately with nation building, and the creation and growth of
robust corporations as engines of progress.

Our core strength comes from our founding partners, who are goal-oriented, with extensive hands-on
experience and subject-matter expertise, which is well recognized in the industry. Our core founders form a
diverse cohort of leaders from both genders with experience across industries (Public Sector, Healthcare,
Transport, Education, etc), and with varied specialization (engineers, lawyers, tax professionals,
management, etc).

Primus Partners brings experience of working in more than 30 countries with private and public sector,
including working with Government of India, building and leading large consulting teams at the leadership
level, and creating one of the largest public sector consulting practice in India. They also represent 200
person years of experience in leading global and Indian consulting firms and the public sector.

The founding team is supported by a distinguished advisory board that includes experts with leadership
experience across government, large corporate and notable civil society organisations.

Disclaimer

The report is prepared using information of a general nature and is notintended to address the circumstances of any
particular individual or entity. The report has been prepared from various public sources and the information received
from these sources is believed to be reliable. The information available in the report is selective and subject to
updation, revision and amendment. While the information provided herein is believed to be accurate and reliable,
Primus Partners Pvt. Ltd. does not make any representations or warranties, expressed or implied, as to the accuracy
or completeness of such information and data available in the public domain. While due care has been taken while
preparing the report Primus Partners Pvt. Ltd. does not accept any liability whatsoever, for any direct of consequential

loss arising fromthis document or its contents.
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